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The Global Economy  
Prof. Kati Suominen 
Preliminary Syllabus 

 
Email: kati.suominen@anderson.ucla.edu 
Office Hours: By appointment 
 
COURSE DESCRIPTION 
 
The world economy has been on a roller coaster in the past several years. What 
are the drivers and effects of global macroeconomic patterns and convulsions? 
This class will provide you, as future decision-makers, with a systematic way to 
analyze and understand today’s global business environment. The class is applied 
in nature and will cover such critical events as the stagnation of Japan’s growth in 
the last 20 years, the financial crisis in East Asia and Latin America over the past 
decades, troubles in the world trading system, the rise of China in the world 
economy, the soaring U.S. current account and fiscal deficit, the recent financial 
crisis in the Eurozone, and the prospects for global governance. We will throughout 
link the class content to ongoing global economic challenges – and latest research 
on what works in solving them. 
 
The course will also seek to engage as guest speakers select policy leaders as 
well as investors who are both interpreting and shaping the global economic 
environment. You in turn will be assigned to solve some of the thorniest global 
economic policy problems and make investment decisions based on megatrends 
in regions around the globe.  
 
ORGANIZATION 
 
Readings: 
 

 Textbook. The 3rd edition of Macroeconomics: Understanding the Global 
Economy by Miles, Scott and Breedon (Wiley, 2012). You can use the book 
as a background reading before each class, and after class to make sure 
that you understand the material covered in the lectures.  
 

 Articles. There are a series of accessible articles that will give you an 
“executive brief” overview on today’s main global economic issues. These 
are for you to get a feel for a specific issue within 15-30 minutes.  
 

 For class sessions there may be press clippings distributed through the web 
site (please check the website before the first session starts).  
 

 You are encouraged to read the Financial Times (daily) or the Wall Street 
Journal (daily) and The Economist (weekly).  
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Also Recommended: The website for Mankiw’s Macroeconomics: 
http://bcs.worthpublishers.com/mankiw7/ 
 
Website: Notes, slides and assignments will be posted on the class web page.  
 
Requirements: 

 

 Quizzes: There will be 1 in-class closed-book quiz (about 30 minutes) in the 
on-campus day 2 (Sunday 26 January) and 1 on-line quiz that you can take 
any time before 16 March. The problems are mostly qualitative in nature 
and designed to check your understanding of the main themes in the class. 
Practice questions will be posted on the class website. 
 

 Team assignments: there will be 2 team assignments/presentations, with 
teams of 3-4 each. Each assignment involves a 5-minute in-class 
presentation and 2-page memo.  
 

o Policy decision. In the first assignment, you will be policymakers 
(finance ministers, central bankers, as you wish) solving some of the 
world’s toughest macroeconomic problems. Make these very specific 
problems, such as “what should be ECB’s interest rate in second half 
of 2014 and why?” Or “how to make Chinese economy more 
consumption-driven?” The presentations take place in-class on 26 
January. 
 
In the presentation and memo: 1. Explain the problem and why it 
matters; 2. develop 3 policy options to solve it; and 3. recommend 
one of the three options. 

 
o Investment decision. In the second assignment, you will be 

investors betting on megatrends in global markets, and 
recommending investment in a stock of a company that is taking 
advantage of such trends. For example, if you believe emerging 
market growth and rise of middle classes will be robust in the next 2-
3 years, you may want to recommend an investment in a consumer 
product company that is doing business in these markets. If you think 
commodity prices will be high and demand in China growing, you 
may want to invest in a Brazilian commodity producer. These 
investment presentations take place in-class on 23 February.  
 
In the presentation and memo, 1. identify a global economic 
megatrend; 2. Identify your target company; and 3. make the case 
why this company will be riding high on the back of global economic 
megatrends in the next 2-3 years. The presentation can be 5-10 
minutes. 

http://bcs.worthpublishers.com/mankiw7/
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Grades:  
 
Your grade for the course will be based on your performance on all of the 
requirements, weighted as follows: 
 
   One in-class quiz     25% 
   One on-line quiz    10% 

Class participation    15% 
   Team policy presentation   25% 
   Team investment presentation  25% 
 
There is no final.  
    
Attendance Policy:  
 

 Attendance is required at all sessions. You are entitled to one unexcused 
absence. A second absence requires an explanation. Every additional 
absence may lower your final grade, unless strong justification is provided. 
 

 Class participation: Everyone is expected to participate actively in class 
discussions and engage our guest speakers, as well. 

 
Instructor Evaluation 
 
Your feedback is very valuable throughout. There will be a final course 
evaluation, as well. You are free to contact me at any time to discuss the course 
and offer suggestions for improvements. In addition, there is an anonymous 
feedback function on the course web site so that anyone at any time can e-mail 
me comments, criticism and suggestions without having their identity revealed. 
 

Class Schedule 
 

Overall, we’ll have 7-8 discrete, topical course “modules”, making up the 10 class 
periods. For example, both fiscal and monetary policy are long modules and cover 
altogether 3-4 class periods. Please see preliminary organization below. 
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Class Date Topic Speaker Activities 

1-2 
Before 
01/05 

 World Economy: Stylized Facts 

 Long-Term Growth 
 
 

   See slides 

On-
campus 1 

01/05 More on long-term growth  TBD 

 World in 2050: Analyzing 
various macro forecasts;  

 Work on your policy 
presentations 

 
MSB: Chapters 4-5  
Executive Summary: 

1. “Reform or Perish: The Communist Party knows what it needs to do. What's missing is the will,” by Michael 

Pettis http://www.foreignpolicy.com/articles/2012/11/07/reform_or_perish?page=0,0 

2. “Will Productivity Growth Leave Us Motherless? “ by Timothy Taylor 

http://conversableeconomist.blogspot.com/2013/05/will-productivity-growth-leave-us.html 

3. “U.S. Manufacturing Hits a Tipping Point,” by BCG 

https://www.bcgperspectives.com/content/articles/manufacturing_supply_chain_management_us_manufacturi

ng_nears_the_tipping_point/ 

 

3 
By 

01/12 
Short-Term Growth: Components of 
GDP  

   See slides 

MSB: Chapter 2 

4-6 
By  

01/26 
Fiscal and Monetary Policy: Will 
Advanced Economies Pull Through? 

  See slides 

 
MSB: Chapters 14 (fiscal), 12-13 (monetary), 18 (debt) 
Executive Summary: 

1. “The Shutdown Is a Sideshow. Debt Is the Threat” by Niall Ferguson 

http://online.wsj.com/article/SB10001424052702304906704579113661593684356.html?mod=trending_now_1 

2. “Janet Yellen’s Biggest Challenge” by Neil Irwin 

http://www.washingtonpost.com/blogs/wonkblog/wp/2013/10/08/this-is-the-biggest-challenge-janet-yellen-will-

face-as-fed-chair/ 

3. “Challenges for central banks: wider powers, greater restraints,” by E&Y 

http://www.ey.com/Publication/vwLUAssets/Challenges_for_central_banks_wider_powers_greater_restraints/

$FILE/Challenges_for_central_banks_wider_powers_greater_restraints.pdf 

4.  “Europe’s Fake Normal” by Mohamed El-Arian, Project Syndicate: http://www.project-

syndicate.org/commentary/masking-weak-european-economic-fundamentals-by-mohamed-a--el-erian 

 

http://www.foreignpolicy.com/articles/2012/11/07/reform_or_perish?page=0,0
http://conversableeconomist.blogspot.com/2013/05/will-productivity-growth-leave-us.html
http://www.washingtonpost.com/blogs/wonkblog/wp/2013/10/08/this-is-the-biggest-challenge-janet-yellen-will-face-as-fed-chair/
http://www.washingtonpost.com/blogs/wonkblog/wp/2013/10/08/this-is-the-biggest-challenge-janet-yellen-will-face-as-fed-chair/
http://www.ey.com/Publication/vwLUAssets/Challenges_for_central_banks_wider_powers_greater_restraints/$FILE/Challenges_for_central_banks_wider_powers_greater_restraints.pdf
http://www.ey.com/Publication/vwLUAssets/Challenges_for_central_banks_wider_powers_greater_restraints/$FILE/Challenges_for_central_banks_wider_powers_greater_restraints.pdf


Prof. Kati Suominen  The Global Economy 
UCLA Anderson School of Management  Winter 
2014  

5 
 

 

 

On-campus 2   01/26  Global economic policy challenges TBD 

 Quiz 

 Make team 
policy 
presentations 

 Play economic 
policymakers 

 Work on team 
investment 
presentations 

7-9 By 02/23  Exchange rates and trade    See slides 

 
MSB: Chapters 19 (exchange rates), 8 (trade) 

  

Executive Summary:  

1. “The gift that goes on giving,” http://www.economist.com/news/leaders/21568727-

seasonal-offering-rich-world-governments-give-their-peopleand-everybody-else-gift“ 

2. Building blocks: Regional deals are the only game in town for supporters of free trade. Are 

they any good?” http://www.economist.com/news/finance-and-economics/21568717-

regional-deals-are-only-game-town-supporters-free-trade-are-they-any 

3. “The Case for TAFTA” by Kati Suominen, Foreign Policy, 13 February 2013: 

http://www.foreignpolicy.com/articles/2013/02/13/the_case_for_tafta_us_europe_free_trade  

 

  

On-campus 3 02/23   

 
Leading investment opportunities in 
the global economy 
 

TBD 
 

 Make team 
investment 
presentations 

 Team 
exercises 
 

10 
By 

03/16 

Trade and FDI 
 
Future of world economy 

 
 See slides 

 Quiz 2 
(online) 

 
MSB: Chapter 9 
Executive summary: 

1. “Shattering the Myths About U.S. Trade Policy” by Robert Lawrence and Lawrence Edwards, HBR/HKS, 13 
March 2012:http://www.hks.harvard.edu/fs/rlawrence/ShatteringMyths.pdf  

2. “Foreign Direct Investment’s Integral Role in Driving the Global Economy” by GE Ideas Lab 7 July 2013: 
http://www.ideaslaboratory.com/2013/07/03/foreign-direct-investments-integral-role-in-driving-the-global-
economy/ 

http://www.economist.com/news/leaders/21568727-seasonal-offering-rich-world-governments-give-their-peopleand-everybody-else-gift
http://www.economist.com/news/leaders/21568727-seasonal-offering-rich-world-governments-give-their-peopleand-everybody-else-gift
http://www.economist.com/news/finance-and-economics/21568717-regional-deals-are-only-game-town-supporters-free-trade-are-they-any
http://www.economist.com/news/finance-and-economics/21568717-regional-deals-are-only-game-town-supporters-free-trade-are-they-any

